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PATTERSON, HARDEE & BALLENTINE, P.C. 
Certif1ed Public Accountants 

INDEPENDENT AUDITOR'S REPORT 

Board of Mayor and Commissioners 
City of Fairview, Tennessee 

Report on Financial Statements 

We have audited the accompanying financial statements of the governmental activities and each major fund of 
the City of Fairview, Tennessee ("City") as of and for the year ended June 30, 2015, and the related notes to 
the financial statements, which collectively comprise the City's basic financial statements as listed in the table 
of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of 
the risks of material misstatement of ihe financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the City's preparation and fair presentation 
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, 
we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies· used 
and the reasonableness of significant accounting estimates made by management, as well as evaluating the . 
overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, and each major fund of the City of Fairview, Tennessee, !3S of 
June 30, 2015, and the respective changes in financial position and the respective budgetary comparisons for 
the General Fund, the Facilities Fund, and the Drug Fund for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 

1889 General George Patton Drive, Suite 200 Franklin, TN 37067 phone: 615-750-5537 fax: 615-750-5543 
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Emphasis of Matter 

The accompanying financial statements have been prepared assuming that the City will continue as a going 
concern. As discussed iri Note 1 to the financial statements, tlie City has suffered deficit fund balances and 
slow recovery in revenue that raise substantial doubt about its ability to continue as a going concern. The City's 
plans in regard to these matters. are also described in Note 1. The financial statements do not include any 
adjustments that might result from the outcome of this uncertainty. Our opinion is not modified with respect to 
that matter. 

As described in Note 14 to the financial statements, in 2015 the City recorded a prior period adjustment relating 
to the initial establishment of the net pension asset (liability) and the recording of employer contributions. Our 
opinion is not modified with respect to that matter. 

Other Matters 

Required Supplemer@ryjDformation 

Accounting principles generally accepted in the United States of America require that the management's 
discussion and analysis ori pages 4 through 10, Schedule of Changes in Net Pension· Liability (Asset) and 
Related Ratios Based on Participation in the Public Employee Pension Plan of TCRS on page 42, Schedule of 
Contributions Based on Participation in the Public Employee Pension Plan of TCRS on page 43, be presented 
to supplement the basic financial statements. Such information, although not a part of the basic financial 
statements; is required by the Governmental Accounting Standards Board, who considers it to be an essential 
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. We have applied certain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United States of America, which consisted of 
inquiries of management about the methods of preparing the information and comparing the information for 
consistimcy with management's responses to our inquiries, the basic financial statements, and other knowledge 
we obtained during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to 
express.an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City of Fairview,. Tennessee's basic financial statements. The introductory section, the schedule 
of changes in property tax receivable and the schedule of expenditures of federal awards are presented for 
purposes of additional analysis and are not a required part of the basic financial statements. 

The schedule of changes in property tax-receivable and the schedule of expenditures of federal awards are the 
responsibility of management and were. derived· from and relate directly to the underlying accounting and other 
records used to prepare the basic financial statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and certain additional procedures, including 
comparing and reconciling ·such·information directly to the underlying accounting and other records used to 
prepare the basic financial statements ore to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In our 
.opinion, the schedule of changes in property tax receivable and the schedule of expenditures of federal awards 
are fairly stated, in all material respects, in relation to the basic financial statements as a whole. 

The introductory section has not been subjected to the auditing procedures applied in the audit of the basic 
financial statements and; accordingly, we do not express an opinion or provide any assurance on it. 

Implementation of New Accounting Standards 

As disclosed in Note.1 of the financial statements, the City of Fairview implemented GASB Statement No. 68, 
.Accounting and Financial Reponing for Pension- an amendment of GASB Statement No. 27 during the fiscal 
year 2015. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated October 23, 2015, 
on our consideration of the City of Fairview, Tennessee's internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results of that testing, and not to provide an opinion on the internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards and should be considered in assessing the City's internal control over 
financial reporting and compliance. 

October 23, 2015 

3 



( 

CITY OF FAIRVIEW, TENNESSEE 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30,2015 

As management of the City of Fairview, Tennessee ("City"), we offer the readers of the City's financial 
statements this narrative overview and analysis of the financial activities of the City for the fiscal year ended 
June 30, 2015. 

Management's Discussion and Analysis (MD&A) focuses on current year activities and resulting changes. 
Please consider the information presented in conjunction with the City's financial statements (pages 11-13). 

FINANCIAL HIGHLIGHTS 

The following are key financial highlights. 

Net Position. Government-wide assets and deferred outflows of resources of the City of Fairview 
exceeded liabilities and deferred inflows of resources at the close of the most recent fiscal year by 
$19,785,039. Of this amount, $415,605 (unrestricted) may be used to meet the City's ongoing obligation 
to citizens and creditors. 

Fund Balances. At June 30, 2015, the City's government funds reported combined ending fund 
balances of $522,220 or a decrease of $417,961. 

General Fund - Fund Balance. At June 30, 2015, the fund balance for the General Fund was 
$368,042, or 6.7% of total general fund expenditures. 

Debt. The City's total debt decreased by a net of $446,563 during the year ended June 30, 2015. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

This discussion and analysis serves as an introduction to and should be read in conjunction with the financial 
statements and supplementary information. The MD&A represents management's examination and analysis 
of the City's financial condition and activities. Summary financial statement data, key financial and operational 
indicators, budget and other management tools were used for this analysis. The City's basic financial 
statements comprise three ·components: 1) government-wide financial statements, 2) fund financial 
statements, and 3) notes to the financial statements. This report also contains other supplementary 
information to the basic financial statements themselves. 

Government-wide financial statements. The government-wide financial statements are designed to provide 
readers with a broad overview of the City's finances, in a manner similar to a private-sector business. 

The Statement of Net Position presents the financial position of the City on a full accrual, historical cost basis. 
The Statement of Net Position provides information on the entire City's assets and liabilities, with the 
difference between the two reported as net position. Over time, increases or decreases in net position may 
serve as a useful indicator of whether the financial position of the City is improving or deteriorating. 

The Statement of Activities presents information showing how the government's net position changed during 
the most recent fiscal.year. All changes in net position are reported as soon as the underlying event giving 
rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are 
reported in this statement for some· items that will only result in cash flows in future fiscal periods (e.g., 
uncollected taxes and earned but unused vacation leave). 

Both of the government-wide financial statements distinguish functions of the City that are principally 
supported by taxes and intergovernmental revenues (governmental activities) from other functions that are 
intended to recover all or a significant portion of their costs through user fees and charges (business-type 
activities). The governmental activities of the City include general government, public safety, streets, drug 
enforcement, and parks and recreation. The City does not have any distinguished business-type activities. 

The government-wide financial statements can be found on pages 11 - 13 of this report. 
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CITY OF FAIRVIEW, TENNESSEE 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30, 2015 

· Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over 
resources that have been segregated for specific activities or objectives. The City, like other state and local 
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. All of the funds of the City can be classified as governmental funds. 

Governmental funds. Governmental funds are used to account for essentially the same functions reported 
as governmental activities in the government-wide financial statements. However, unlike the government
wide financial statements, governmental fund financial statements focus on near-term inflows and outflows of 
spendable resources, as well as balances of spendable resources available at the end of the fiscal year. Such 
information may be useful in evaluating a government's n·ear-term financing requirements. 

Because the focus of governmental funds is narrower than that of the government-wide financial statements, 
it is useful to compare the information presented for governmental funds with similar information presented 
for governmental activities in the government-wide financial statements. By doing so, readers may better 

·. understand the long-term impact of the government's near -term financing decisions. Both the governmental 
fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund 
balances provide a reconciliation to facilitate this comparison between governmental funds and governmental 
activities. 

The City maintains three individual governmental funds. Information is presented separately in the 
governmental fund balance sheets and in the governmental fund statements of revenues, expenditures, and 
changes in fund balances for the general fund, the facilities fund, and the drug fund, all of which are considered 
to be major funds. 

The governmental fund financial statements can be found on pages 14- 17 of this report. 

Budget to Actual Comparison. The City adopts an annual appropriations budget for its governmental funds. 
Budgetary comparison statements have been provided for the funds to demonstrate compliance with the 
budget. 

The budget to actual comparison for the three major governmental funds can be found on pages 18 - 24 of 
this report. 

Notes to the financial statements. The notes to the financial statements provide required disclosures and 
· other information that are essential to a full understanding of material data provided in the government-wide 
and fund financial statements. The notes present information about the City's accounting policies, significant 
account balances and activities, material commitments, contingencies and subsequent events, if any. 

The notes to financial statements can be found on pages 25 - 41 of this report. 

· Other Information. Included in Required SupplementaJy Information is the City's progress in funding its 
obligation to provide pension benefits to its employees. The Schedule of Changes in Net Pension Liability 
(Asset) and Related Ratio Based on Participation in the Public Employee Pension Plan of TCRS can be found 
on p'age 42 of this report. The Schedule of Contributions Based on Participation in the Public Employee 
Pension Plan of TCRS can be found on page 43 of this report. 

A supplementary schedule showing the changes in property tax receivable is presented immediately following 
the required supplementary information on pension benefits. The Schedule of Changes in Property Tax 
Receivable can be found on page 44 of this report. 
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CITY OF FAIRVIEW, TENNESSEE 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30,2015 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 

As noted earlier, net position may serve over time as a useful indicator of a government's financial position. 
In the·case of the City of Fairview, assets and deferred outflows of resources exceeded liabilities and deferred 
inflows of resources by $19,785,039 as of June 30, 2b15. 

City of Fairview, Tennessee 
Governmeiit:wide Financial Statement 
Net Position -Governmental Activities 

June 30, 2015 and 2014 

Assets: 
Current and other assets 
Capital assets, net of depreciation 

Total Assets 

Deferred Outflows of Resources 

Total Assets and Deferred Outflows of Resources 

Liabilities: 
Long-term liabilities 
Other liabilities 

Total Liabilities · 

Deferred Inflows of Resources 

Net Position: 
Net investment in capital assets 
Restricted assets 
Unrestricted 

Total Net Position 

$ 

$ 

Total Liabilities, Deferred Inflows of Resources and Net Position $ 

3,050,223 $ 
21,849,969 
24,900,192 

176,148 

25,076,340 $ 

2,989,053 $ 
311,294 

3,300,347 

1,990,954 

19,025,210 
344,224 
415,605 

19,785,039 

2,258,177 
22,728,508 
24,986,685 

24,986,685 

3,361,075 
112,287 

3,473,362 

1,087,000 

19,457,186 
362,676 
606,461 

20,426,323 

25,0 76,340 $.~_c;;2~4,"'9"'86"",6"'8""'5 

By far the largest portion of the City's net position (96%) reflects its investment in capital assets (e.g., land, 
buildings and equipment) less any outstanding, related debt used to acquire those assets. The City uses these 
capital assets to provide services to citizens; consequently these assets are not available for future spending. 
Although the City's investment in its capital assets is reported net of related debt, it should be noted that the 
resources needed to pay this debt must be provided from other sources, since the capital assets themselves 
cannot be used to liquidate the liabilities. 

At year end, 98% of the City's government-wide net position represented resources that are subject to 
restrictions on how they may be used. The remaining balance of unrestricted net position of $415,605 may be 
used to meet the government's ongoing obligations to citizens and creditors. 

At June 30, 2015, the City is able to report positive balances in all categories of fund balances. 
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CITY OF FAIRVIEW, TENNESSEE 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30, 2014 

City of Fairview, Tennessee 

Government-wide Financial Statements 
Changes in Net Position 

For the Years Ended June 30; 2015 and 2014 

Governmental Activities 

REVENUES: 
Program revenues: 

Charges for services 
Operating grants and contributions 

General revenues: 
Property taxes 
Sales taxes 
Beer /liquor taxes 
Business taxes 
Franchise taxes 
Occupancy taxes 
Intergovernmental revenues 
Building permit fees 
Interest 
Gain on sale of assets 
Other revenues 

Total revenues 

EXPENSES: 
General government: 

General government 
Finance administration 
City court 
Codes 
Public safety 
Fleet maintenance 
State street aid 
Streets and roads 
Parks 

Pension expense 
Interest on long-term debt 

Total expenses 

Change in net position 

Net position, July 1, 2014, before restatement 

Prior period adjustment 

Net position, July 1, 2014, as restated 

Net position, June 30, 2015 

7 

$ 334,615 
413,252 

1,076,809 
1,720,005 

283,146 
99,692 

156,189 
7,458 

1,031,316 
66,201 

6,803 
32,646 
73,857 

5,301,989 

2,410,446 
153,059 
104,414 
190,449 

2,300,174 
200,374 

52,201 
230,937 
263,103 
110,598 
79,426 

6,095,181 

(793, 192) 

20,426,323 

151,908 

20,578,231 

$ 19,785,039 

$ 444,839 
415,948 

1,037,993 
1,365,200 

263,119 
82,123 

132,675 
6,307 

830,591 
41,850 

9,702 
11,691 
28,827 

4,670,865 

2,470,961 
153,396 
109,381 
184,732 

2,169,308 
239,625 
238,315 

50,828 
265,819 

55,730 
5,938,095 

( 1 ,267,230) 

21,693,553 

21,693,553 

$ 20,426,323 



CITY OF FAIRVIEW, TENNESSEE 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30, 2015 
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GOVERNMENTAL FUNDS FINANCIAL ANALYSIS 

As previously noted, the City uses fund accounting to ensure and demonstrate compliance with finance 
related legal requirements. 

City of Fairview, Tennessee 
Fund Financial Statements 

Changes in Fund Balances of Governmental Funds 
For the Years Ended June 30, 2015 and 2014 

2015 2014 
REVENUES: 

General revenues: 
Taxes $ 3,351,734 $ 2,915,198 
Licenses and permits 79,059 52,789 
Fines and fees 223,228 369,272 
Intergovernmental revenues 1,444,568 1,221,633 
Other 77,653 33,407 

Total general revenues 5,176,242 4,592,299 

Facilities tax 66,238 41,934 
Drug fund 61,178 56,043 

Total revenue 5,303,658 4,690,276 

EXPENDITURES:. 

General government 1,371,343 1,539,617 
Finance administration 162,634 153,396 
City court 109,093 109,381 
Codes administration 200,191 184,732 
Public safety 2,409,285 2,153,512 
Fleet maintenance 200,374 239,625 
Drug fund 121,228 17,044 
State street aid 58,925 306,328 
Highways and streets 242,284 50,828 
Parks and recreation 320,273 357,271 
Debt service 525,989 281,858 

Total expenditures 5,721,619 5,393,592 __ 

Decrease in fund balance (417,961) (703,316) 

Fund balances- July 1, 2014, before restatement 940,181 1,690,616 

Prior period adjustment (47,119) 

Fund balances - as restated 940,181 1,643,497 

Fund balances - June 30, 2015 $ 522,220 $ 940,181 
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CITY OF FAIRVIEW, TENNESSEE 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30, 2015 

Governmental funds. The focus of the City's governmental funds is to provide information on near-term 
inflows and balances of spendable resources. Such information is useful in assessing the City's financing 
requirements. In particular, an unassigned fund balance may serve as a useful measure of a government's 
near resources available for spending at the end of the fiscal year. 

As of the end of the current fiscal year, all the City's governmental funds reported a combined ending fund 
balance of $522,220, a decrease of $417,961 from the previous year. Of the total $522,220 balance, $36,347 
is nonspendable. Another $190,046 is restricted for use in the State Street Aid Fund, which provides for paving 
and maintenance of streets, $63,682 is restricted to use within the Drug Fund and $90,496 is restricted for 
the Facilities Fund. Also, $7,119 is committed for capital projects, $533,462 is committed for schools, 
$165,585 is committed for parks, $97,440 is committed for the tree bank fund and $66,368 is committed for 
the bond fund. The City restricted and committed more governmental funds than it had at June 30, 2015, 
resulting In a negative unassigned balance of $728,325. As a measure of the general fund's liquidity, it may 
be useful to compare the unassigned fund balance to the fund's expenditures. However, the negative 
unassigned fund balance ($728,325) represents none of the general fund's expenditures. 

Fund Budgetary Highlights 

Budget projections exceed actual revenue by $110,583 in the General Fund and $14,762 in the Facilities 
Fund. The Drug Fund's budgeted projections of revenues were less than actual revenue by $41,148. 

Actual expenditures exceed budget projections by $179,617 in the General. Fund, and budget projections 
exceed actual expenditures by $1,622 in the Drug Fund. 

Capital Asset and Debt Administration 

Capital Asset. At the end of:fiscal year 2015, the City had $21,849,969 (net of accumulated depreciation) 
invested in a broad range of capital assets, compared to $22,728,508 at the beginning of the year. This total 
includes land, land improvements, buildings, equipment and street system infrastructure. The total decrease 
in the City's investment in capital assets for the current period amounted to $878,539 (net). 

Major capital assets purchased during the current fiscal year include the following: 

• Five new vehicles 
• Asnow plow 
• A dump trailer 
• Police in-car camera and laptop 

Additional information on the City's capital assets can be found in Note 4 of this report. 

Long-term Liabilities. At the fiscal years ending June 30, 2015 and 2014, the City had total long-term 
liabilities outstanding of $2,989,053 and $3,361,075 respectively. Of this amount, $2,824,759 is comprised of 
debt and capital leases in the general fund and backed by the full faith and credit of the City. 

City of Fairview- Long-term Liabilities 

Government-wide Financial Statements 

June 30, 2015 and 2014 

2015 

General Obligations Debt and Capital Lease Obligations $ 3,271,322 

Less: payments (446,563) 

Add: additions 

Subtotal 2,824,759 

Compensated absences 164,294 

2,989,053 
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$ 2,373,471 

(226, 128) 

1,123,979 

3,271,322 

89,753 

$ 3,361,075 
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CITY OF FAIRVIEW, TENNESSEE 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED JUNE 30, 2015 

Additional information on the City's long-term liabilities can be found in Note 5 of this report. 

Economic Factors and New Year's Budget and Rates 

Factors considered in preparation of the City's budget for the 2015/2016 fiscal year include the following: 

• The City remains conservative in budget projections and is using historical data to establish a baseline 
budget for the 2015/2016 budget. 

• Legislated stabilizations plans and fund balance policies are being implemented. Legislative plans for 
FY 15/16 are to establish a cash management policy. 

• The City's debt restructure plan developed the City's registered financial advisors, Cumberland 
Securities Company, Inc., is in the last stages of implementation. Standard & Poor's rated the City as 
"NStable". Raymond James & Associates, Inc. won the bid with a TIC of 2.499079 on the August 3, 
2015 bond sale. This restructure aids in cash fiow issues, lowers overall interest rates, and lessons 
interest rate risk with a fixed rate on all debt. 

• Revenue shortfalls have been addressed with a $.365 property tax increase and permit fee upgrades, 
additionally, conducting a special census and impact fee possibilities are being considered. 

Requests for Information 

This financial report is designed to provide a general overview of the City of Fairview's finances. Questions 
concerning any of the information provided in this report or requests for additional financial information should 
be addressed to either of the following: 

City of Fairview 
Attn: Financial Director 
P. 0. Box 69 
Fairview, Tennessee 37062 

City of Fairview 
Attn: City Manager 
P. 0. Box69 
Fairview, Tennessee 37062 

10 
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CITY OF FAIRVIEW, TENNESSEE 
STATEMENT OF NET POSITION 

JUNE 30, 2015 

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES 

Assets: 
Cash and cash equivalents 

Property tax receivable 
Intergovernmental revenue receivable 

Grant receivable 
Prepaid items 

Net pension asset 
Capital assets, not being depreciated: 

Land 
Capital assets, net of accumulated depreciation 

Capital assets, net of depreciation 

Total assets 

Deferred Outflows of Resources: 
Deferred employer contributions to pension plan 

Total deferred outflows of resources 

Total assets and deferred outflows of resources 

See accompanying notes to financial statements. 
11 

$ 

Governmental 
Activities 

601,939 
1,736,537 

313,226 
36,546 
36,347 

325,628 

2,492,600 

19,357,369 

24,900,192 

176,148 

176,148 

$ 25,076,340 
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CITY OF FAIRVIEW, TENNESSEE 
STATEMENT OF NET POSITION 

JUNE 30, 2015 

LIABILITIES DEFERRED INFLOWS OF RESOURCES AND NET POSITION 

Liabilities: 

Accounts payable 

other payables 

Long-term liabilities: 

Compensated absences 

Due within one year 

Due beyond one year 

Total liabilities 

Deferred Inflows of Resources: 

Deferred pension investment earnings 

Deferred current property taxes 

Total deferred inflows of resources 

Net Position: 

Net investment in capital assets 

Restricted for: 

State street aid 

Drug enforcement 

Facilities 

Unrestricted 

Total net position 

Total liabilities, deferred inflows of resources and net position 

See accompanying notes to financial statements. 
12 

$ 

$ 

Governmental 

Activities 

290,591 

20,703 

164,294 

460,232 

2,364,527 

3,300,347 

291,454 

1,699,500 

1,990,954 

19,025,210 

190,046 

63,682 

90,496 

415,605 

19,785,039 

25,076,340 
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Functions I Programs 

Primary government: 
Governmental activities: 

General government 

Finance administration 

City court 
Codes 
Police department 

Fire department 
Public health 

Traffic 
Fleet maintenance 

State street aid 
Streets and roads 

Parks 
Tree bank fund 

Pension expense 
Interest on long-term debt 

Total Governmental Activities 

General r:evenues: 
Taxes: 

Property taxes 

Sales taxes 
Beer I liquor taxes 

Business taxes 
Franchise taxes 

Occupancy taxes 
Intergovernmental revenues 
Building permit fees 

Interest 
Gain on sale of assets 

Other 
Total general revenue 

Change in net position 

Net position- July 1, 2014 

Prior period adjustment 

$ 

CITY OF FAIRVIEW, TENNESSEE 
STATEMENT OF ACTIVITIES 

FOR THE YEAR ENDED JUNE 30, 2015 

Program Revenues 

Charges 
For 

Services 

Operating Capital Grants 
Grants and and 

Expenses Contributions Contributions 

2,410,446 $ $ 129,824 $ 
153,059 79,059 
104,414 164,008 
190,449 

1,432,559 91,548 58,814 
852,615 14,400 

15,000 

200,374 
52,201 210,214 

230,937 
263,103 

110,598 
79,426 

6,095,181 ____l34,615 413,252 

Net assets -July 1, 2014, as restated 

Net position- June 30, 2015 

See accompanying notes to financial statements. 
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Net (Expense) 
Revenue and 
Changes in 
Net Position 

Governmental 
Activities 

$ (2,280,622) 
(74,000) 
59,594 

(190,449) 
(1 ,282, 197) 

(838,215) 
(15,000) 

(200,374) 
158,013 

(230,937) 
(263, 103) 

(110,598) 
(79,426) 

(5,347,314) 

1,076,809 
1,720,005 

283,146 
99,692 

156,189 
7,458 

1,031,316 
66,201 
6,803 

32,646 
73,857 

4,554,122 

(793, 192) 

20,426,323 

151,908 

20,578,231 

$ 19,785,039 



CITY OF FAIRVIEW, TENNESSEE 
BALANCE SHEET 

( GOVERNMENTAL FUNDS 
JUNE 30, 2015 

Total 
Facilities Governmental 

General Fund Drug Fund Funds 

ASSETS 

Cash and cash equivalents $ 447,341 $ 90,496 $ 64,102 $ 601,939 

Receivables: 

Property taxes 1,736,537 1,736,537 

Intergovernmental 313,226 313,226 

Grants 36,546 36,546 

Prepaid items 36,347 36,347 

Total assets $2,569,997 $ 90,496 $ 64,102 $ 2,724,595 

LIABII.,lTIE~ 

Accounts payable $ 290,171 $ $ 420 $ 290,591 

Other payables 20,703 20,703 
Compensated absences 164,294 164,294 

Total liabilities 475,168 420 475,588 

DEFERRED INFLOWS OF RESOURCES 

Deferred delinquent property taxes 27,287 27,287 
Deferred current property taxes 1,699,500 --- 1,699,500 

Total deferred inflows of resources 1,726,787 1,726,787 

FUND BALANCES 

Fund balances: 

Nonspendable 36,347 36,347 

Restricted for: 

State street aid 190,046 190,046 

Drug enforcernent 63,682 63,682 

Facilities 90,496 . 90,496 

Committed for: 

Capital projects 7,119 7,119 
Schools 533,462 533,462 

Parks 165,585 165,585 
Tree bank fund 97,440 97,440 

Bond fund 66,368 66,368 

Unassigned (728,325) (728,325) 
Total fund balances 368,042 90,496 63,682 522,220 

( Total liabilities, deferred inflows 
of resources and fund balances $2,569,997 $ 90,496 $ 64,102 $ 2,724,595 

See accompanying notes to financial statements. 
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CITY OF FAIRVIEW, TENNESSEE 
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS 

TO THE STATEMENT OF NET POSITION 
,JUNE 30, 2015 

Total governmental funds balances 

Amounts reported for governmental activities in the Statement of Net Position are 
different because: 

Capital assets used in governmental activities are not financial resources and, 
therefore, are not reported in the governmental funds: 

Capital assets, net of accumulated depreciation of $16,083,445 

Long-term liabilities, inCluding bonds payable, are not due and payable in the 
current period arlu, therefore, are not repo1ied in the government funds: 

General long-term debt payable 

In accordance with GASB 68, the net pension asset (liability), deferred outflow 
. of resources, and deferred inflow for resources are recorded on the Statement 
of Net Position and not reported in the governmental funds' 

Net pension asset (liability) 
Deferred employer contributions to pension plan 
Deferred pension investment earnings 

· Other long-term assets are not available to pay for current-period expenditures 
arid currentcperiod expenditures and, therefore, are deferred in the governmental 
funds. 

Net position of governmental activities 

See accompanying notes to the financial statements. 
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$ 522,220 

21,849,969 

(2,824, 759) 

325,628 
176,148 

(291,454) 

27,287 

$ 19,785,039 
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CITY OF FAIRVIEW, TENNESSEE 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

GOVERNMENTAL FUNDS 
FOR THE YEAR ENDED JUNE 30, 2015 

Revenues General Facilities Fund Drug Fund 

Taxes $ 3,351,734 $ $ 
Licenses and permits 79,059 

Fines and fees 223,228 28,493 

Intergovernmental 1,444,568 

Uses of money and property 66,238 

Other 77,653 32,685 

· Total revenues 5,176,242 66,238 61 '178 

Expenditures 

Current: 

General government 1,371,343 

Finance administration 162,634 

City court 109,093 

Codes administration 200,191 

Police department 1,497,693 121,228 

Fire department 893,163 

Public health 15,000 

State street aid 58,925 

Highways and streets 242,284 

Parks and recreation 320,273 

Traffic 

Fleet maintenance 203,803 

Debt service 444,989 81,000 

Total expenditures 5,519,391 81,000 121,228 

Excess (deficiency) of revenues 

over expenditures (343, 149) (14,762) (60,050) 

Net change in fund balance (343, 149) (14,762) (60,050) 

Fund balance - July 1, 2014 711,191 105,258 123,732 

Fund balance -June 30, 2015 $ 368,042 $ 90,496 $ 63,682 

See the accompanying notes to the financial statements. 
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Total 
Governmental 

Funds 

$ 3,351,734 

79,059 

251,721 

1,444,568 

66,238 

110,338 

5,303,658 

1,371,343 

162,634 

109,093 

200,191 

1,618,921 

893,163 

15,000 

58,925 

242,284 

320,273 

203,803 

525,989 

5,721,619 

(417,961) 

(417,961) 

940,181 

$ 522,220 
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CITY OF FAIRVIEW, TENNESSEE 
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND 

BALANCES OF THE GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED JUNE 30, 2015 

Net change in fund balance - governmental funds 

Amounts reported for governmental activities in the Statement of Activities are 

different from amounts reported for governmental funds in the Statement of 

Revenues, Expenditures and Changes in Fund Balances because: 

Governmental funds report capital outlays as expenditures, however, the cost 

of those assets is allocated over their estimated useful lives and reported as 

depreciation expense for governmental activities on the Statement of Activities: 

Acquisition of capital assets 

Depreciation expense 

Revenues in the Statement of Activities that do not provide current financial 

resources are not reported as revenues in the governmental funds. 

Change in deferred delinquent property taxes 

In accordance with GASB 68, pension expense was recorded for the 

governmental activities on the Statement of Activities. However, it is 

not reported as an expenditure for the governmental funds. 

Employer contributions reported on governmental funds as 

expenditures but, in accordance with GASB 68, reported as deferred 

outflows of resources on the Statement of Net Position. 

Loan proceeds provide current financial resources to governmental funds, but 

issuing debt increases long-term liabilities in the Statement of Net Position. 

Repayment of debt principal is an expenditure in the governmental funds, but 

reduce liabilities in the Statement of Net Position: 

General obligation loan payments 

Capital lease payments . 

Change in net position - governmental activities 

See the accompanying notes to the financial statements. 
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$ (417,961) 

164,770 

(1 ,043,309) 

(1 ,669) 

(110,598) 

169,012 

188,682 

257,881 

$ (793, 192) 



CITY OF FAIRVIEW, TENNESSEE 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 

IN FUND BALANCE- BUDGET AND ACTUAL 
( GENERAL FUND 

FOR THE YEAR ENDED JUNE 30,2015 

Budget 

Revenues: Original Final Actual 

Taxes: 
Real estate taxes $ 1;117,000 $ 1,117,000 $ 1,078,478 

Wholesale beer tax 200,000 200,000 217,409 

Wholesale liquor tax 60,000 60,000 65,737 

Local sales tax - trustee 1,900,000 1,900,000 1,720,005 

Cable TN franchise tax 100,000 100,000 97,453 

· Natural gas franchise tax 45,000 45,000 58,736 

Business tax - trustee 85,000 85,000 . 99,692 

Occupancy tax 6,800 6,800 7,458 

Interest and penalty 8,925 8,925 6,766 

Total taxes 3,522,725 3,522,725 3,351, 734 

Licenses and Permits: 
Building, electrical and plumbing permits 40,000 40,000 69,105 

Fees - appeals 350 '350 
Other permits 2,500 . 2,500 2,115 

Sign permits 2,750 2,760 1,474 

Contractor license 1,000 1,000 1,150 

Beer and liquor licenses 5,500 5,500 5,215 

Totallicens'es and permits 52,100 52,100 79,059 

Intergovernmental Revenue: 
State sales tax 583,000 583,000 584,687 

State income tax 22,000 22,000 53,708 

State beer tax 4,500 4,500 3,692 

State gasoline and motor fuel tax 205,000 205,000 127,842 

Gas 3 cent 41,643 

Gas 1989 22,437 

Petroleum special 16,000 16,000 15,749 

Excise tax 5,000 5,000 7,481 

Telecommunications sales tax 750 750 756 

· School facilities tax 135,000 135,000 . 121,397 

GHSO Grant 45,000 45,000 58,814 

Local grants and contributions 255,950 255,950 281,649 

TV A in-lieu of tax 90,000 90,000 89,476 

Mixed drink tax 10,000 10,000 9,441 

Educational incentive pay 8,400 8,400 8,400 

State law enforcement ed 14,400 14,400 14,400 

( Special law enforcement 200 200 2,996 

Total intergovernmental revenue 1,395,200 1,395,200 1,444,568 

See accompanying notes to financial statements. 
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CITY OF FAIRVIEW, TENNESSEE 
STATEMENT OF REVENUf'~EXPENDITURES AND CHANGES. 

IN FUND BALANCE ·BUDGET AND ACTUAL (CONTINUED} 
GENERAL FUND 

FOR THE YEAR ENDED JUNE 30, 2015 

Budget 
Original Final 

Fines and fees: 
Process fees for business tax 1,200 1,200 
Subdividing and other fees 15,000 15,000 
Engineer charges and fees 3,000 3,000 
Miscellaneous fees/charges 9,250 9,250 
Special program fees 5,000 . 5,000 
Fees driving school 10,000 10,000 
City court fines and costs 249,600 249,600 
Event fees 3,900 3,900 

··. Trail fees 1,850 1,850 
Tree planting fees 

Total fines and fees: 298,800 -~8,800 

Other revenue: 
Bond ordinance revenue 

· Mowing revenue 18,000 18,000 
City auction 

Total other revenue: 18,000 18,000 

Total revenues 5,286,825 5,286,825 

See accompanying notes to financial statements. 
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Actual 

1,570 
3,407 
6,825 

14,872 
8,568 
7,970 

164,008 
8,526 
4,082 
3,400 

223,228 

68,000 
5,857 
3,796 

77,653 

5,176,242 



CITY OF FAIRVIEW, TENNESSEE 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 

( 
IN FUND BALANCE -BUDGET AND ACTUAL (CONTINUED} 

GENERAL FUND 
FOR THE YEAR ENDED JUNE 30,2015 

Budget 
Expenditures: Original Final Actual 

General government: 
Salaries and wages $ 174,307 $ 174,307 $ 149,437 
Payroll taxes 15,774 15,774 12,5"14 
Retirement contributions 8,258 8,258 4,206 
Insurance 656,983 656,983 686,331 
Telephone 83,000 83,000 74,944 
Office supplies arid postage 10,800 10,800 13,637 
Legal and professional 52,828 52,828 56,226 
Utility service 63;000 63,000 63,910 
Repairs and maintenance 6,600 6,600 233,303 
Other services and charges 10,100 . 10,100 14,215 
Equipment purchases 8,500 8,500 12,075 
Data processing 14,720 14,720 5,559 
Engineering arid architect 34,000 34,000 44,986 

Total general government . 1,138,870 1,138,870 1,371,343 

Finance administration: 
Salaries 126,173 126,173 131,120 
Payroll taxes 9,653. 9,653 9,514 
Retirement contributions 9,337 9,337 9,575 
Insurance 324 324 324 
Printing, postage, etc. 6,450 6,450 5,999 
Dues and memberships 1,850 1,850 1,899 
Computer and software 4,200 4,200 4,203 

Total finance administration 157,987 157,987 162,634 

City court: 
Salaries and wages 98,341 98,341 94,660 
Payroll taxes 7,523 7,523 6,934 
Retirement contributions 5,856 5,856 4,679 
Insurance 360 360 400 
Office supplies and postage 2,500 2,500 2,420 
Data processing 3,150 3,150 
Other services and charges 100 100 

Total city court . 1"17,830 117,830 109,093 

State street aid: 
Street improvement -104,000 132,000 46,632 
Equipment 10,000 10,000 12,293 

Total state street aid 114;000 142,000 58,925 

See accompanying notes to financial statements .. 
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CITY OF FAIRVIEW, TENNESSEE 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 

IN FUND BALANCE -BUDGET AND ACTUAL {CONTINUED) 
GENERAL FUND 

FOR THE YEAR ENDED JUNE 30, 2015 

Budget 
Original Final 

Codes administration: 
Salaries and wages 159,336 159,336 
Payroll taxes 12,189 12,189 
Retirement contributions 10,382 10,382 
Insurance . 324. 324 
Office supplies 2,700 2,700 
Equipment 17,000 17,000 
Other 1,600 1,600 

Total codes administration 203,531 203,531 

Police department: 
Salaries - police 1,217,103 1,217,103 
Payroll taxes 93,108 93,108 
Retirement contributions 71,109 71 '109 
Insurance 5,200 5,200 
Travel 
GHSO grant 2,000 2,000 
Contractual services 19,940 19,940 
Repairs and maintenance 1,500 1,500 
Uniforms and supplies 28,000 28,000 
Equipment purchases 8,000 8,000 
Other services and charges 6,250 6,250 

Total police department 1,452,210 1,452,210 

Fire department: 
Salaries and wages 645,259 645,259 
Payroll taxes 49,362 49,362 
Retirement contributions 26,761 . 26,761 
Insurance 1,956 1,956 
Repairs and maintenance 22,500 22,500 

· Supplies 18,500 18,500 
Uniforms 6,000 6,000 
Building/equipment purchases 81,000 81,000 
Other services and charges 18,poo 18,000 

Total fire department 869,338 869,338 

Public health: 
Utility services 15,000 15,000 

Total public health 15,000 15,000 

See accompanying notes to financial statements. 
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Actual 

156,266 
11,677 

9,"142 
333 

3,008 
14,453 
4,712 

200,191 

1,231,493 
88,249 
75,357 

5,653 
49,114 

2,397 
19,385 

1,202 
16,245 
6,100 
2,498 

_1,49"1,693 

665,551 
47,536 
40,548 

2,006 
24,350 
14,106 
2,106 

78,960 
18,000 

893,163 

15,000 
15,000 



CITY OF FAIRVIEW, TENNESSEE 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 

( 
IN FUND BALANCE -BUDGET AND ACTUAL {CONTINUED} 

GENERAL FUND 
FOR THE YEAR ENDED JUNE 30, 2015 

Budget 
Original Final Actual 

Highways and streets: 
Salaries and wages 195,440 195,440 198,401 

Payroll taxes 14,568 14,568 13,850 
Retirement contributions 13,373 13,373 11,347 

Repairs and maintenance 11,500 11,500 9,689 

Insurance 702 702 690 

Supplies 11,800 11,800 8,307 
Total highways and streets 247,383 247,383 242,284 

Parks: 
Salaries and wages 175,881 171,381 173,262 

· Payroll taxes 13,455 13,455 12,057 

Retirement contributions 9,624 9,624 10,129 

Insurance 720 720 616 
Repairs and maintenance 14,000 34,500 37,458 
Building, improvements and equipment 47,500 65,215 59,227 
Office supplies 9,700 9,700 7,776 

· Events expenses 13,500 13,500 17,954 

Other services and charges 2,100 2,100 1,794 

Total parks 286,480 320,195 320,273 

Fleet maintenance: 
Salaries and wages 47,270 47,270 46,005 

Payroll taxes 3,616 3,616 3,434 

Retirement coritributions 3,498 3,498 3,429 

Insurance 108 108 108 
Repairs and maintenance 20,000 . 20,000 22,608 

Gas&Oil 140,000 140,000 114,386 

Office supplies 19,000 19,000 13,833 
Total fleet maintenance 233,492 233,492 203,803 

Debt service 522,938 441,938 444,989 

Total expenditures 5,359,059 5,339,774 5,519,391 

Excess of revenues under expenditures (72,234) (52,949) (343, 149) 

Net change in fund balance $ (72,234) $ (52,949) $ (343,149) 

Fund balance- July 1, 2014 711,191 

Fund balance· June 30, 2015 $ 368,042 

See accompanying notes to financial statements. 
22 



( 

( 

CITY OF FAIRVIEW, TENNESSEE 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 

IN FUND BALANCE -BUDGET AND ACTUAL (CONTINUED) 
GENERAL FUND 

FOR THE YEAR ENDED JUNE 30,2015 

See accompanying notes to financial statements. 
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CITY OF FAIRVIEW, TENNESSEE 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 

IN FUND BALANCE- BUDGET TO ACTUAL 
FACILITIES FUND 

FOR THE YEAR ENDED JUNE 30, 2015 

Budget 
Original Final 

Revenues~ 

Building permit fees $ 80,000 $ 80,000 
Interest 1,000 1,000 

Total revenues 81,000 81,000 

Expenditures: 

Debt service 81,000 

Total expenditures 81,000 

Excess of revenues over (under) expenditures 81,000 

· Net change in fund balance $ 81,000 $ 

Fund balance- July 1, 2014 

Fund balance- June 30, 2015 

See accompanying notes to financial statements. 
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Actual 

$ 66,201 

37 

66,238 

81,000 

81,000 

(14,762) 

$ (14,762) 

105,258 

$ 90,496 
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CITY OF FAIRVIEW, TENNESSEE 
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 

IN FUND BALANCE - BUDGET TO ACTUAL 
DRUG FUND 

FOR THE YEAR ENDED JUNE 30, 2015 

Budget 
Original Final 

Revenues: 

Drug related fines $ $ 
Interest 30 30 

· Sale of confiscated property 20,000 20,000 

Total revenues 20,030 20,030 

Expenditures: 

Salaries and wages 
· Repairs and maintenance 2,000 2,000 

Building, improvements and equipment 60,000 108,000 

Other services and charges 12,850 12,850 

Total expenditures . 74,850 122,850 

Excess of revenues over (under) expenditures (54,820) (102,820) 

Net changein fund balance $ (54,820) $ (102,820) 

Fund balance- July 1, 2014 

Fund balance- June 30, 2015 

See accompanying notes to financial statements. 
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Actual 

$ 28,493 

39 
32,646 

61 '178 

334 

170 
112,265 

8,459 

121,228 

{60,050) 

$ (60,050) 

123,732 

$ 63,682 
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CITY OF FAIRVIEW, TENNESSEE 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2015 

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Reporting Entity 

The City of Fairview, Tennessee (the "City") was incorporated on July 1, 1959, under the provisions of the 
State of Tennessee. The City operates under a Commissioner-Manager form of government and provides the 
following services as authorized by its charter: public safety (police and fire services and public health), 
streets, culture, recreation, public improvements, planning and zon!ng, and general administrative services. 

The accounting policies of the City conform to accounting principles generally accepted in the United States 
(GAAP) applicable to governmental units, as prescribed by the Governmental Accounting Standards Board 
(GASB). The following is a summary of the more significant accounting policies of the City. 

The accompanying financial statements present the government and component units, if any. Component 
units are entities for which the government is considered to be financially accountable. Component units, 
alth·ough legally separate entities, are required to be presented in the government's financial statements using 
either a "blended" or "discrete" presentation. As of June 30, 2015, the City had no component units which 
were required to be included in these financial statements. 

The City, for financial purposes, includes all of the accounts relevant to the operations of the government of 
the City of Fairview, Tennessee. 

· . The City adopted GASB Statement No. 68, Accounting and Financial Reporting for Pensions- an amendment 
of GASB Statement No. 27, in the year ending June 30, 2015. See Notes 8-11. The adoption of GASB 
Statement No. 68 updated the accounting and report for pension including reporting the net pension asset 
(liability), deferred inflows of resources related to pension and deferred outflows of resources pension on the 
statement of net position. 

Government-wide and Fund Financial Statements 

Government-wide Financial Statements 

The government-wide financial statements, the Statement of Net Position and Statement of Activities, report 
information on all nonfiduciary activities of the City of Fairview. Governmental activities, which are usually 

. supported by· taxes .and intergovernmental· revenues, are reported separately from business-type activities, 
. which rely on charges for services and fees. The City has no business-type activities as of and for the year 
ended June 30, 2015 . 

. The Statement of Net Position presents the City's non-fiduciary assets and liabilities, with the difference 
reported as net position. Net position is reported in three categories: 

Net investment in capital assets consists of capital assets, net of accumulated depreciation and 
reduced by outstanding debt that is attributable to the acquisition, construction and improvement of 
those capital assets. Debt that was issued for capital purposes is not part of the calculation of net 
investment in capital assets, until the proceeds have been used to acquire capital assets. 

8estricted net position results from restrictions placed on net position by external sources such as 
creditors, grantors, and contributors, or imposed by law through constitutional provisions or enabling 
legislation. 

Unrestricted net position consist of net position which do not meet the definition of the two preceding 
categories. 
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CITY OF FAIRVIEW, TENNESSEE 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2015 

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Government-wide and Fund Financial Statements 

Government-wide Financial Statements 

The Statement of Activities indicates the degree to which direct expenses of each function or segment are 
offset by program revenues. Direct expenses are expenses that are identifiable ·with a specific function. 
Program revenues are: (a) charges to customers and/or applicants who purchase, use or benefit directly from 
services; goods, or privileges provided by a given function and (b) grants and contributions that are restricted 
to the operational or capital requirements of a specific function. Revenues such as taxes and other revenue 
that may not be included in program revenues are reported as general revenues. · 

Fund Financial Statements 

The government uses funds to report on its financial position and the results of its operations. Fund accounting 
is designed to demonstrate legal compliance and to aid financial management by segregating transactions 
related to certain government functions or activities. A fund is a separate accounting entity with a self
balancing set of accounts. 

The City has its funds.classified into one ·category, governmental and this category, in turn, is divided into 
separate "fund types." Major individual governmental funds are reported in separate columns in the fund 
financial statements. 

Governmental funds are used to account for all or most of a government's general activities including the 
collection and disbursement of earmarked monies (special revenue funds). The general fund is used to 
account for all activities of the general government not accounted for in some other fund. The following is a 
list of the City's funds: 

The General Fund is the primary operating fund of the City. This fund is used to account for all financial 
transactions and resources except those required to be accounted Iorin another fund. Revenues are 
derived primarily from property and other local taxes, state and federal distributions, licenses, permits, 
charges for service, and interest income. 

A Special Revenue Fund accounts for revenue derived from specific sources that are restricted by 
legal and regulatory provisions to finance specific activities. The Special Revenue funds are the Drug 
Fund and the Facilities Fund. · 

Measurement Focus, Basis of Accounting and Basis of Presentation 

Government-wide financial statements are reported using the economic resources measurement focus and 
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when incurred, 
regardless of the timing of the related cash flow. Property taxes are recognized in the year for which they are 
levied. Grants and similar items are recognized as revenue when all eligible requirements imposed by the 
provider have been met: The effect of interfund activity has been eliminated for the government-wide financial 
statements. 

Amounts reported as program revenues include: ( 1) charges to customers br applicants for goods, services, 
or privileges provided, (2) operating grants and contributions, and (3) capital grants and contributions, 
including special assessments. Internally dedicated resources are general revenues rather than program 
revenues. Likewise, general revenues include all taxes. 
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CITY OF FAIRVIEW, TENNESSEE 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2015 

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

· Measurement Focus, Basis of Accounting and Basis of Presentation 

Governmental fund financial statements are reported using the current financial resources measurement 
focus and modified accrual basis of accounting. Revenues are recognized as soon as they are both 
measurable and available. Revenues are considered to be available when they are collectible within the 
current period or soon enough thereafter to pay liabilities of the current period. The City considers revenues 
to be available if they·are collected within sixty days (60) of the end of the current fiscal year. Property taxes, 
sales taxes, franchise taxes, licenses and interest associated with the current fiscal year are considered to be 
susceptible to accrual and have been recognized as revenues of the current fisc<;~! year. Other revenue items 
are considered to be measurable and available only when cash is received by the City. 

Expenditures are generally recorded when a liability is incurred, as under accrual accounting; however, debt 
service expenditures, as well as expenditures related to compensated absences, claims and judgments, are 
recorded only when payment is due. 

The City also reports the following major funds: 

The General Fund is the City's primary operating fund. It accounts for all financial resources of the 
general g·overnment, except those required to be accountecl.for in another fund. 

The Facilities Fund accounts for thereceipt of building permit fees that are restricted for capital assets 
purchases and for the payments of debt used to finance capital asset purchases by the governmental 
funds. 

The_Qnjg_ Fund is a special proceeds of drug related fines and revenue fund used to account for 
forfeitures and related expenditures. 

The City has no internal service, proprietary or fiduciary funds as of and for the year ended June 30, 2015. 

When both restricted and unrestricted resources are available for use, it is the City's policy to use restricted 
resources first, then unrestricted resources as they are needed. 

Cash and Cash Equivalents 

. Cash and cash equivalents are stated at cost and consist principally of demand deposits, short-term 
certificates of deposits (original maturities of three months or less) and investments in the Local Government 
Investment Pool of the State of Tennessee. 

Statutes authorize the City to invest in (a) U.S. Government securities and obligations guaranteed by the U.S. 
Government, (b) deposit accounts at state and federal chartered banks and savings and loan associations, 
(c) the Local Government Investment Pool of the State of Tennessee. During the year, the City invested funds 
that were not needed immediately in savings accounts. Deposits in financial institutions are required by State 
statute to be secured and collateralized by the financial institutions. The collateral must meet certain 
requirements and must have a minimum market value of 1 05% of the value of the deposits balance less the 
amount insured by federal depository insurance. Collateral requirements are not applicable for financial 
institutions who participate in the State of Tennessee's collateral pool. 

The State of Tennessee Local Government Investment Pool operates in accordance with appropriate state 
laws. The reported value of the Pool is the same as the fair value of the Pool shares. 
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CITY OF FAIRVIEW, TENNESSEE 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2015 

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Going Concern 

At June 30, 2015, there were several factors that have contributed to the continued overall economic distress 
of the City, which include continued fund balance deficits and the use of reserve funds to bal;:mce the budget. 
At June 30, 2015, the City still has not been able to make progress toward replenishing these balances. 

The City has and continues to work aggressively to address the structural imbalances that worsened over the 
last several years. It has done this by making extensive cuts in staffing and service delivery. The City plaris 
to mitigate any further risk through the issuance of Bonds as well as a Tax Anticipation Note. 

Receivables and Payables 

Property tax receivables are shown net of an allowance for uncollectibles. The allowance is recorded based 
on the past history of collections and management's estimate of wh.at porti.on of the outstanding receivable 
will be collected in the future. The allowance for uncollectible property tax is $773 at June 30, 2015. 

Inventories 

Inventories .of materials and supplies of all funds of the City were deemed to be immaterial and were not 
inventoried or reflected in the records. Inventory items are recorded as expenditures when purchased. 

Capital Assets 

Capital assets, which include property, plant, equipment and infrastructure (e.g., roads, bridges, sidewalks 
and similar assets) are Teported in the applicable governmental activities columns in the government-wide 
financial statements. Capital assets are defined by the City as assets with an. initial, individual cost of $5,000 
or more and an estimated useful life of two years or more. Such assets are recorded at historical cost or 
estimated cost if purchased or constructed. Donated capital assets are recorded at the estimated fair value at 
the date of donation. 

The cost of normal repairs and maintenance that do not add to the value of the asset or substantially extend 
the life of the asset are not capitalized, but are charged to expense. Major outlays for capital assets and 
improvements are capitalized as projects are constructed. Interest incurred during the construction phase of 
capital assets of business"type activities is included as part of the capitalized value of the assets constructed. 

Property, plant and equipment is depreciated using the straight-line method over the estimated useful lives, 
as follows: 

Infrastructure 
Buildings and improvements 
Machine and equipment 
Vehicles and heavy equipment 

60 years 
40-50 years 

5-15 years 
5-20 years 

Property under capital leases is stated at the lower of the present value of minimum lease payments or the 
fair market value at the inception of the lease. Once placed in use, such property is amortized using the 
straight line method over the shorter of the economic useful life of the asset or the remaining lease term. 
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CITY OF FAIRVIEW, TENNESSEE 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30,2015 

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Deferred Outflows/Inflows of Resources 

In addition to assets, the Statement of Net Position will sometimes report a separate section for deferred 
outflows of resources. This separate financial statement element, deferred outflows of resomces, represents 

. a consumption of net position that applies to a future period and so will not be recognized as an outflow of 
resources (expense/expenditure) until then .. The City has deferred employer contributions to its pension plan 
that qualify for this reporting category at June 30, 2015. 

In addition to liabilities, the Statement of Net Position will sometimes report a separate section for deferred 
inflows of resources. This separate financial statement element, deferred inflows of resources, represents an 
acquisition of net position that applies to a future period and so will not be recognized as an inflow of resources 
(revenue) until that time The City has itAms that qualify for reporting in this category. Accordingly, the items 
that qualify for reported in the government-wide Statement of Net Position and/or the governmental funds 
balance sheet. These revenues are from deferred pension investment earnings and deferred current property 
taxes. These amounts are deferred and recognized as an inflow. of resources in the period that the amounts 
become available. 

Property Taxes 

. The City's charter requires property taxes to be levied on October 1 on the assessed valued listed as of the 
prior January 1 (lien date) for all real and personal property located in the City's legal boundaries. Property 
taxes become due and payable on October 1. 

Assessed values are established by the State of Tennessee at the following rates of appraised market value: 

Public utility property 
Industrial and commercial property 

Real 
Personal 

Residential and farm prope1ty 

55%. 

40% 
30% 
25% 

For fiscal year 2015; taxes were levied at a rate of $.0635 per$100 of assessed valuation. 

Taxes not paid by March 1 of the following year become delinquent and penalty and interest begins to 
accumulate on that date: Property taxes are recognized as revenue when they become measurable and 
available. Property taxes collected within sixty days after year end are. considered to be measurable and 
available and are recognized as revenue at year end; taxes not collected wiU1in sixty days after year end are 
reported as deferred inflows of resources. 

Payments may be made during the period from October 1 through February 28 and are delinquent on March 
1. Current tax collections of $1,085,394 were reported as revenue for the year ended June 30, 2015, and 
were approximately 97.4% of the tax levy. Taxes become delinquent in March of the year subsequent to the 
levy date; at that time delinquent taxes are turned over to the Williamson County Clerk and Master for 
collection proceedings. As of June 30, 2015, delinquent taxes for 2014 and older have been filed with the 
Williamson County Clerk and Master. 

Of the $1,736,537 property taxes receivable, $1,699,500 represents the estimated 2015 property taxes to be 
. billed October 2015. This receivable is reported in the Balance Sheet- Governmental Funds with offsetting 
deferred inflow of resources for the amounts not available at June 30, 2015. Amounts available at June 30, 
2015, have been recorded as revenue in the governmental fund statements. 
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CITY OF FAIRVIEW, TENNESSEE 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2015 

NOTE .1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Compensated Absences 

City policy provides for employees to accumulate earned but unused vacation time, or compensated 
absences, by a prescribed formula based on length of service. The maximum vacation accrual an employee 
can carry over to the next year is 80 hours. The value of the accumulated vacation, which may be used in 

. future years, is recorded in the government-wide statements as a long-term liability. 

City policy also provides for employees to earn sick days; however, no amount of sick leave is vested in the 
event of employee termination. Upon retirement, the employee· can receive credit for the accumulated sick 
leave towards retirement with the City. Employees are entitled to payment for unused sick leave upon 

. retirement up to a maximum of 120 days. The maximum accumulated sick leave is 1,152 hours per employee. 

Long-Term Obligations 

In the goverriment'wide financial statements, long-term debt is reported as .a liability in the applicable 
government activities. In the fund financial statements, governmental fund types recognize debt costs during 
the current period. 

Pensions 

· For purposes of measuring the net pension liability, deferred·outflows of resources and deferred inflows of 
resources related to pensions, and pension expense, information about the fiduciary he! position of the City's 
participation in the Public Employee Retirement Plan of the Tennessee Consolidated Retirement System 
(TCRS), and additions to/deductions from the City's fiduciary net position have been determined on the same 

· basis as they are reported by the TCRS for the Public Employee Retirement Plan. For this purpose, benefits 
(including refunds of employee contributions) are recognized when due and payable in accordance with the 
:benefit terms of the Public Employee Retirement Plan of TCRS. Investments are reported at fair value. 

Fund Balances 

Governmental funds, in the fund financial statements, report reservations of fund balances for amounts that 
are not availab.le for appropriation and/or legally restricted by outside third-parties for specific purposes. In 
accordance with GASB 54, the governmental funds report fund balances in classifications that comprise a 
hierarchy based primarily on the extent to which the City is bound to· honor constraints on the specific purposes 
for which amounts in those funds can be spent. The categories offund balance are as follows: 

Nonspendable- The nonspendable fund balance classification includes amounts that cannot be spent 
because they are either (a) not in spendable form or (b) legally or contractually required to be 
maintained intact. 

. Restricted - Fund balance is reported as restricted when constraints placed on the use of resources 
. are either: (a) externally imposed by creditors (such .as through debt covenants), grantors, 

contributors, or laws or regulations of other governments; or (b) imposed by law through constitutional 
provisions or enabling legislation. 

Committed -Amounts that can only be used for specific purposes pursuant to constraints imposed by 
formal action, either ordinance or resolution, of the Board of Commissioners level of decision-making 
authority, are reported as committed fund balance .. Committed fund balance also incorporates 
contractual obligations to the extent that existing resources in the fund have been specifically 
·committed for use in satisfying those contractual requirements. Amounts classified as committed are 
not subject to legal enforceability like restricted resources; however, they cannot be used for any other 
purposes unless the Board of Commissioners removes or changes the cornmitment by taking the 
same action it employed to impose the commitment. 
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CITY OF FAIRVIEW, TENNESSEE 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30,2015 

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Fund Balances (Continued) 

Assigned -Amounts that are constrained by the City's intent to be used for specific purposes, but are 
neither restricted nor committed, are reported as assigned fund balances. The Board of 
Commissioners has authorized the City Manager to assign fund balances up to certain amounts. 

Unassigned - Unassigned fund balance is the residual classification for the general fund. This 
classification represents fund balance that has not been assigned to other funds and that has not 
been restricted, committed, or assigned to specific purposes within the. general fund. In other 
governmental funds, if expenditures incurred for specific purposes have exceeded the amounts 
restricted, committed, or assigned to those purposes, those. amounts are reported as a negative 
unassigned fund balance. 

The City's practice is to expend any available restricted, committed or assigned resources, in that order, prior 
to expending unassigned resources. The City does not report or anticipate reporting an assigned fund 
balance. 

lnterfund Transactions 

Quasi-external transactions are accounted for as revenues or expenditures. Transactions that constitute 
reimbursements to a fund for expenditures initially made from itthat are properly applicable to another fund, 
are recorded as expenditures in the reimbursing fund and as reductions of expenditures in the fund that is 
reimbursed. All other interfund transactions, except quasi-external transactions and reimbursements, are 
reported as operating transfers. 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles requires 
us to make estimates and assumptions that affect the reported amounts of assets and liabilities and the 
disclosure of contingent assets and liabilities at the date of the financia(statements and the reported amounts 
of revenues and expenditures during the reporting period. Actual results could differ.from those estimates. 

NOTE 2- STEWARDSHIP COMPLIANCE AND ACCOUNTABILITY 

The City operates under an annual budget which is approved by the Board of Commissioners prior to the 
beginning of each fiscal year. Public hearings are conducted by the Board of Commissioners to obtain citizen 
comments on the budget. Prior to June 301h, the budget is enacted legally by passage ofan ordinance. 

The budget is usually amended during the year to adjust for expenditures that were not anticipated during the 
budget process. All budget amendments are approved by the Board of Commissioners. The City's policy is to 
not allow expenditures to exceed budgetary amounts at the total fund expenditure .level Without obtaining 
additional appropriation approval from the Board. 

Annual budgets are adopted on a basis consistent with U.S. generally accepted accounting principles for the 
General Fund and the other governmental funds. All annual appropriations lapse at fiscal year-end. 
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CITY OF FAIRVIEW, TENNESSEE 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30,2015 

NOTE 3- DEPOSITS AND INVESTMENTS 

The City's cash and cash equivalents at June 30, 2015, were held by financial institutions which participate in 
the bank collateral pool administered by the Treasurer of the State of Tennessee. Participating banks 
determine the aggregate balance of their public fund accounts for the City. The amount of collateral required 
to secure these public deposits must be equal to at least 105% of the average daily balance of public funds 
held. Collateral securities required to be pledged by the participating bank to protect their public funds 
accounts are pledged to the State Treasurer on behalf of the bank collateral pool. 

The securities pledged to protect these accounts are pledged in the aggregate rather than against each 
individual account. The members of the pool may be required by agreement to pay an assessment to cover 

· any deficiency. Under this additional assessment, public fund accounts covered by the pool are considered 
to be collateralized and insured for purpose of credit risk disclosure. 

The City's deposits are categorized to give an indication of the level of risk assumed by the City at fiscal year 
end. The categories are described as follows: 

Categorv 1 -Insured or collateralized with securities held by the City or by its agent in the City's name. 

Categorv 2 - Collateralized with securities held by the pledging financial institution's trust department 
as agent in the City's name. 

Categorv 3- Uncollateralized. 

NOTE 3- DEPOSITS AND INVESTMENTS 

At June 30, 2015, the City's cash and cash equivalents were classified as Category 1 deposits because the 
financial institutions used by the City participate in the Tennessee bank collateral pool. 

A reconciliation of cash and cash· equivalents as shown on the Statement of Net Position is as follows: 

Checking account 

Deposits in State of Tennessee Local Government investment pool 

Cash on hand 

Total 

32 

$ 

$ 

Governmental 
Activities 

134,892 

466,477 

570 

601,939 
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NOTE 4- CAPITAL ASSETS 

CITY OF FAIRVIEW, TENNESSEE 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2015 

Capital assets activity for governmental activities for the year ended June 30, 2015, was as follows: 

Capital assets not being depreciated 

Beginning 
Balance Increases Decreases 

Land $ 2.492,600 $ ___ _ $ ___ _ 

Ca)2ital assets being depreciated 

Machinery and equipment 3,873,805 164,770 (165, 114) 

Buildings and improvement 4,236,375 

Infrastructure 27,330,978 

Total assets being depreciated 35,441,158 164,770 (165, 114) 

Less accumulated depreciation for: 

Machinery and equipment (1 ,695,958) (477,957) 165,114 

Buildings and improvement (826, 135) . (109,836) 

Infrastructure (12,683,157) (455,516) 

Total accumulated depreciation (15,205,250) (1,043,309) 165,114 

Capital assets being depreciated, net 20,235,908 (878,539) 

Total governmental activities 

Capital assets, net $ 22,728,508 $ (878,539) $ 

Ending 
Balance 

$ 2.492,600 

3,873.461 

4,236,375 

27,330,978 

35,440,814 

(2,008,801) 

(935,971)' 

J13, 138,673) 

(16,083,445) 

19,357,369 

$ 21,849,969 

DepreCiation expense for governmental activities as of June 30, 2015, divided by function/program: 

General government $ 548,744 

Public safety 34,841 

Roads and streets 455,516 

Parks and recreation 4,208 

Total depreciation expense - governmental activities $ 1,043,309 
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CITY OF FAIRVIEW, TENNESSEE 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2015 

NOTE 5- LONG-TERM LIABILITIES 

Long-term liabilities, consisting of compensated absences, general obligation debt agreements and capital 
lease agreements, a! June 30, 2015, are comprised of the following: 

Compensated absences 

General obligation debt: 

$ 

$2,000,000: Tennessee Pooled Loan Program Series 2001, issued for City Hall, due 
in increasing annual installments through May 2026, at a variable interest 
rate of approximately .0209% in the year ending June 30, 2015. 

$670,000: General Obligation Capital Outlay Note, Series 2011, issued for highway 
and street purposes, due in equal annual installments through 2021; with 
interest at 3.93% per annum 

$178,726: General obligation loan agreement for fire tanker, due in equal annual 
payments of $44,682 through 2016; with interest at 2.4% per annum 

Total general obligation debt 

Capital lease obligation: 
$365,645: Lease/purchase agreement for Spartan Rescue Truck, payable in 8 

annual payments of $51,565 through 2018, including interest at 3.34% per annum 
$618,959: Lease/purchase agreement for Fire Truck, payable in 5 annual payments 

of $132,472 through 2019, including interest at 2.3% per annum 
$505,020: Lease/90% test for Police SUVs, payable in 5 annual payments of 

$108,485 through 2019, including interest at 2.43% per annum 

Total capital lease obligations 

Total long-term liabilities $ 

Long-term liabilities activity for the year ended June 30, 2015, is as follows: 

Compensated absences 
General obligation debt: 

TN Pooled Loan: City Hall 
General obligation: highway 

and streets 

Fire tanker loan 

Total general obligation debt 

Capital lease obligations: 
Spartan fire rescue 

Truck lease/purchase 

Fire truck lease/purchase 

Police SUV lease 

Total capital lease obligations: 

Total long-term liabilities 

$ 

$ 

Balance 
July 1, 
2014 

89,753 

1,285,000 

497,000 

134,045 

1,916,045 

231,298 

618,959 

505,020 

1,355,277 

3,361,075 

Governmental Activities 
Balance 
June 30, 

Additions Reductions 2015 

$ 243,814 $ (169,273) $ 164,294 

(81 ,000) 1,204,000 

(63,000) 434,000 

(44,682) 89,363 

(188,682) 1,727,363 

(43,447) 187,851 

(118,221) 500,738 

(96,213) 408,807 

(257,881) 1,097,396 

$ 243,814 $ (615,836) $ 2,989,053 
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Governmental 
Activities 

$ 

$ 

164,294 

1,204,000 

434,000 

89,363 

1,727,363 

187,851 

500,738 

408,807 

1,097,396 

2,989,053 

Due Within 
One year 

85,000 

65,320 

45,204 

195,524 

45,214 

120,943 

98,551 

264,708 

460,232 



CITY OF FAIRVIEW, TENNESSEE 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30,2015 

NOTE 5- LONG-TERM LIABILITIES (Continued) 

The following are the annual debt service requirements to maturity for long-term debt obligations, as of June 
30, 2015: 

TN Pooled Loan Program Spartan Rescue Truck Highway & Streets 
Principal Interest Principal Interest Principal Interest 

Year Payments Payments Payments Payments Payments Payments 

2016 $ 85,000 $ 2,339 $ 45,214 $ 6,351 $ 65,320 $ 16,997 
2017 89,000 2,153 46,725 4,840 67,887 14,430 
2018 94,000 1,956 48,285 3,280 70,551 11,762 
2019 98,000 1,751 47,627 3,136 73,328 8,990 
2020 103,000 1,536 76,210 6,108 
2021 108,000 1,310 80,704 3,113 
2022 114,000 1,072 
2023 119,000 823 
2024 125,000 562 
2025 131,000 288 
2026 138,000 

$ 1,204,000 $ 13,790 $ 187,851 $ 17,607 $ 434,000 $ 61,400 

Fire Tanker Fire Trucks Police SUVs 
Principal Interest Principal Interest Principal Interest 

Year Payments Payments Payments Payments Payments Payments 

2016 $ 45,204 $ 1,156 $ 120,943 $ 11,529 $ 98,551 $ 9,934 
2017 44,159 163 123,728 8,745 100,946 7,539 
2018 126,576 5,896 103,399 5,086 
2019 129,491 2,981 105,911 2,574 
2020 

$ 89,363 $ 1,319 $ 500,738 $ 29,151 $ 408,807 $ 25,133 

Total Total 
Principal Interest 

Year Payments Payments 

2016 $ 460,232 $ 48,305 
2017 472,445 37,870 
2018 442,811 27,980 
2019 454,357 19,432 
2020 179,210 7,644 
2021 188,704 4,423 
2022 114,000 1,072 
2023 119,000 823 
2024 125,000 562 
2025 131,000 289 
2026 138,000 

$ 2,824,759 $ 148,400 

( Interest expense for governmental activities for the year ended June 30, 2015, was $79,426. 
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NOTE 6- LEASES 

CITY OF FAIRVIEW. TENNESSEE 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30,2015 

We lease certain office equipment under noncancellable operating leases. Rent expense under these leases 
was $12,218 for the year ended June 30, 2015. The minimum monthly payments are $1,155. We also have 
three lease arrangements classified as capitalized lease obligations. See NOTE 5 of inclusion in long-term 
debt. The agreement for the Spartan Rescue vehicle has yearly lease payments of $51,565 and a maturity 
date in December 2018. The agreement for the fire truck has yearly lease payments of $132,472 and a 
maturity date in January 2019. The agreement for twelve police SUV's has yearly lease payments of $108,485 
and a maturity date in December 2018. 

The following is a schedule of .minimum lease payments under the noncancellable operating and capitalized 
leases as of June 30, 2015: 

Year Ending Capiial Operating 
June 30, Leases Leases 

2016 $ 292,522 $ 13,854 
2017 292,522 11,521 
2018 292,522 7,949 
2019 292,522 5,285 
2020 2,449 

1,170,088 $ 41,058 
Less amount representing interest (79,692) 
Present value of net minimum lease payments 1,097,396 

less: current installments (306,376) 
$ 791,020 

A summary of the net book value of assets utilized under the capitalized leases at June 30, 2015, is as follows: 

Cost 
Accumulated depreciation 

Net book value 

NOTE 7- DEFERRED INFLOWS/OUTFLOWS OF RESOURCES 

Deferred inflows of resources consist of the following at June 30, 2015: 

Deferred outflows of resources: 
Deferred employer contributions to pension plan 

Deferred inflows of resources: 
Deferred pension Investment earnings 
Property Taxes: 

Delinquent property taxes 
2015 estimated property tax levy 
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$ 

$ 1,480,414 
(442,226) 

$ 1,038,188 

Governmental 
Activities 

176,148 

291,454 

27,287 
1,669 500 

$ 1,988,241 



( 

( 

CITY OF FAIRVIEW, TENNESSEE 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2015 

NOTE 8- GENERAL INFORMATION ABOUT THE PENSION PLAN 

Plan Description 

Employees of Fairview are provided a defined benefit pension plan through the Public Employee Retirement 
Plan, an agent multiple-employer pension plan administered by the TCRS. The TCRS was created by state 
statute under Tennessee Code Annotated Title 8, Chapters 34-37. The TCRS Board ofTrustees is responsible 
for the proper operation and administration of the TCRS. The Tennessee Treasury Department, an agency in 
the legislative branch of state government, administers the plans of the TCRS. The TCRS issues a publically 
available financial report that can be obtained at www.treasurv.tn.gov/tcrs. 

Benefits Provided 

Tennessee Code Annotated Title 8, Chapters 34-37 estsblishes the bP.nefit terms and can be amended only 
by the Tennessee General Assembly. The chief legislative body may adopt the benefit terms permitted by 
statute. Members are eligible to retire with an unreduced benefit at age 60 with 5 years of service credit or 
after 30 years of service credit regardless of age. Benefits are determined by a formula using the member's 
highest five consecutive year average compensation and the member's years of service credit. Reduced 
benefits for early retirement are available at age 55 and vested. Members vest with five years of service credit. 
Service related disability benefits are provided regardless of length of service. Five years of service is required 
for non-service related disability eligibility. The service related and non-service related disability benefits are 
determined in the same manner as a service retirement benefit but are reduced 10 percent and include 
projected service credits. A variety of death benefits are available under various eligibility criteria. 

Employees Covered by Benefit Terms 

At the measurement date of June 30, 2014, the following employees were covered by the benefit terms: 

Inactive employees or beneficiaries currently receiving benefits 

Inactive employees entitled to but not yet receiving benefits 

Active employees 

Contributions 

15 

53 

47 

115 

Contributions for employees are established in the statutes governing the TCRS and may only be changed 
by the Tennessee General Assembly. Employees contribute 5 percent of salary {use alternative language if 
employees are non-contributory). The City makes employer contributions at the rate set by the Board of 
Trustees as determined by an actuarial valuation. For the year ended June 30, 2015, employer contributions 
for the City were $169,012 based on a rate of 7.4 percent of covered payroll. By law, employer contributions 
are required to be paid. The TCRS may intercept the City's state shared taxes if required employer 
contributions are not remitted. The employer's actuarially determined contribution {ADC) and member 
contributions are expected to finance the costs of benefits earned by members during the year, the cost of 
administration, as well as an amortized portion of any unfunded liability. 
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CITY OF FAIRVIEW, TENNESSEE 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30,2015 

NOTE 9- NET PENSION LIABILITY (ASSETS) 

The City's net pension liability (asset) was measured as of June 30, 2014, and the total pension liability used 
to calculate net pension liability (asset) was determined by an actuarial valuation as of that date. 

Actuarial Assumptions 

The total pension liability as of June 30, 2014, actuarial valuation was determined using the following actuarial 
assumptions, applied to all periods included in the measurement: 

Inflation 

Salary increases 

Investment rate of return 

Cost of living adjustments 

3.0% 

Graded salary ranges 8.97 to 3. 71% based on age, including 
inflation, average4.25% 

7.5%, net of investment expense, including inflation 

2.5% 

Mortality rates were based on actual experience from the June 30, 2012, actuarial experience study adjusted 
for some of the expected future improvement in life expectancy. 

The actuarial assumptions used in the June 30, 2014, actuarial valuation were based on the results of an 
actuarial experience study performed for the period July 1, 2008 through June 30, 2012. The demographic 
assumptions were adjusted to more closely reflect actual and expected future experience. 

The long-term expected rate of return on pension plan investments was established by the TCRS Board of 
Trustees in conjunction with the June 30, 2012, actuarial experience study by considering the following three 
techniques: (1) the 25-year historical return of the TCRS at June 30, 2012, (2) the historical market returns of 
asset classes from 1926 to 2012 using the TCRS investment policy asset allocation, and (3) capital market 
projections that were utilized as a building-block method in which best-estimate ranges of expected future real 
rates of return (expected returns, net of pension plan investment expense and inflation) are developed for 
each major asset class. Four sources of capital market projections were blended and utilized in the third 
technique. The blended capital market projection established the long-term expected rate of return by 
weighting the expected future real rates of return by the target asset allocation percentage and by adding 
inflation of 3 percent. The target allocation and best estimates of arithmetic real rates of return for each major 
asset class are summarized in the following table: 

Asset Class 

U.S. equity 

Developed market international equity 

Emerging market international equity 

Private equity and strategic lending 

U.S. fixed income 

Real estate 

Short-term securities 

Long-Term Expected 
Real Rate of Return 

6.46% 

6.26% 

6.40% 

4.61% 

0.98% 

4.73% 

0.00% 

Target 
Allocation 

33% 

17% 

5% 

8% 

29% 

7% 

1% 

100% 

The long-term expected rate of return on pension plan investments was established by the TCRS Board of 
Trustees as 7.5 percent based on a blending of the three factors described above. 
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CITY OF FAIRVIEW, TENNESSEE 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2015 

NOTE 9- NET PENSION LIABILITY (ASSETS) (Continued) 

Discount Rate 

The discount rate used to measure the total pension liability was 7.5 percent. The projection of cash flows 
used to determine the discount rate assumed that employee contributions will be made at the current rate and 
that contributions from the City will be made at the actuarially determined contribution rate pursuant to an 
actuarial valuation in accordance with the funding policy of the TCRS Board of Trustees and as required to 
be paid by state statute. Based on those assumptions, the pension plan's fiduciary net position was projected 
to be available to make projected future benefit payments of current active and inactive members. Therefore, 
the long-term expected rate of return on pension plan investments was applied to all periods of projected 
benefit payments to determine the total pension liability. 

NOTE 10- CHANGES IN THE NET PENSION LIABILITY (ASSETS) 

Increase (Decrease) 

Total 
Plan Net 

Pension 
Fiduciary Pension 

Liability 
Net Liability 

Position (Asset) 
(a) (b) (a) -(b) 

Balance at 6/30/2013 $ 4,071,819 $ 3,973,516 $ 98,303 

Changes for the year: 

Service Cost 169,875 169,875 

Interest 313,189 313,189 
Differences between expected and actual 
experience 8,028 8,028 

Contributions - employer 250,221 (250,221) 

Contributions - employee 

Net investment income 666,704 (666,704) 
Benefit payments, including refunds of 
employee contributions (131,702) (131,702) 

Administrative expense (1,892) 1,892 

Net change 359,390 783,331 (423,941) 

Balance at 6/30/2014 $ 4,431,209 $ 4,756,847 $ (325,638) 

Sensitivity of the Net Pension Liability (Asset) to Changes in the Discount Rate 

The following presents the net pension liability (asset) of the City calculated using the discount rate of 7.5 
percent, as well as what the net pension liability (asset) would be if it were calculated using a discount rate 
that is 1-percentage-point lower (6.5 percent) or 1-percentage-point higher (8.5 percent) than the current rate: 

Net pension liability.(asset) $ 

1% Decrease 
(6.5%0) 

355,561 
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Current 
Discount Rate 

(7.5%) 

(325,628) $ 

Net Pension 
Liability (Asset) 

(883,932) 
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CITY OF FAIRVIEW, TENNESSEE 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2015 

NOTE 11 - PENSION EXPENSE (INCOME) AND DEFERRED OUTFLOWS OF RESOURCES AND 
DEFERRED INFLOWS OF RESOURCES RELATED TO PENSION 

Pension Expense 

For the year ended June 30, 2015, the City recognized pension expense of $110,598. 

Deferred Outflows of Resources and Deferred Inflows of Resources 

For the year ended June 30, 2015, the City reported deferred outflows of resources and deferred inflows of 
resources related to pensions from the following sources: 

Deferred Deferred 
Outflows of Inflows of 
Resources Resources 

Difference between expenses and actual experience $ 7,136 $ 
Net difference between projected and actual earnings 

on pension plan investments 291,454 
Contributions subsequent to the measurement date 

of June 30, 2014 169,012 

Total $ 176,148 $ 291,454 

The amount shown above for "Contributions subsequent to the measurement date of June 30, 2014," will be 
recognized as a reduction (increase) to net pension liability (asset) in the following measurement period. 

Amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions 
will be recognized in pension expense as follows: 

Year Ending June 30. 

2016 $ (71 ,971) 

2017 $ (71 ,971) 

2018 $ (71,971) 

2019 $ (71 ,971) 

2020 $ 892 

Thereafter $ 2,676 

In the table shown above, positive amounts will increase pension expense while negative amounts will 
decrease pension expense. 

Payable to the Pension Plan 

At June 30, 2015, the City reported a payable of $13,096 for the outstanding amount of contributions to the 
pension plan required at the year ended June 30, 2015. 
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CITY OF FAIRVIEW, TENNESSEE 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2015 

NOTE 12 - RISK MANAGEMENT 

The City is exposed to various risks of loss related to torts, theft of, damage to, and destruction of assets, 
errors and omissions, injuries to employees, and natural disasters. The City maintains insurance coverage 
through the Tennessee Municipal League Risk Management Pool (TML), covering each of those risks of loss. 
The TML Pool is a cooperative risk sharing arrangement between local government agencies that works in 
many ways like a traditional insurer. The City pays a premium, receives coverage, and can make claims 
against the coverage. The City meets the TML's guidelines and complies with its rules and regulation, 
including loss control requirements as well as its underwriting standards. 

Rates of the TML Pool· are actuarially projected to provide adequate funding to cover loss reserves and 
expenses, as well as building contingency reserves. Management believes such coverage is sufficient to 
preclude any significant uninsured losses to the City. Settled claims have not exceeded this commercial 
coverage in any of the past three years. 

NOTE 13- LITIGATION 

The City, from time to time, is involved in various lawsuits arising in the ordinary course of its business. The 
City maintains insurance coverage to minimize the risk of loss from threatened or pending litigation. It is the 
management's opinion that any pending or threatened litigation will have no significant effect on the City's 
results of operations. 

The City's management and their attorneys are not aware of any pending or threatened actions that would 
have a material adverse effect on the City's accompanying financial statements. 

NOTE 14 - PRIOR PERIOD ADJUSTMENT 

An adjustment to the beginning net position on the government-wide financial statements totaling $151,908 
·has been recognized for the initial establishment of the net pension liability (asset) and to record employer 
contributions made during the year ended June 30,2014, in accordance with GASB 68. See Note 1. 

NOTE 15- SUBSEQUENT EVENTS 

We have evaluated events subsequent to the year ending June 30, 2015. As of October 23, 2015, the date 
the financial statements were available to be issued, other than the following matters, we are not aware of 
any material subsequent events which would require recognition or disclosure in the accompanying financial 
statements. In July 2015, we entered in to a $403,811 tax anticipation note with a 3.25% interest rate maturing 
June 30, 2016. Also, we issued bonds totaling $2,980,000 in $5,000 denominations in August 2015 with 
interest paid semi-annually on March 1 and September 1. The bonds have a maturity date of March 1, 2022. 
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CITY OF FAIRVIEW, TENNESSEE 
SCHEDULE OF CHANGES IN NET PENSION LIABILITY (ASSET) AND RELATED RATIOS 

BASED ON PARTICIPATION IN THE PUBLIC EMPLOYEE PENSION PLAN OF TCRS 
JUNE 30, 2015 

Total pension liability: 

Service cost 

Interest 

Changes in benefit terms 

Differences between actual and expected experience 

Change of assumptions 

Benefit payments, including refunds of employee contributions 

Net change in total pension liability 

Total pension liability - beginning 

Total pension liability- ending (a) 

Plan fiduciary net positon: 

Contributions - employer 

Contribution - employee 

Net investment income 

Benefit payments, including refunds of employee contributions 

Administrative expense 

Net change in plan fiduciary net position 

Plan fiduciary net position - beginning 

Plan fiduciary net position- ending (b) 

Net pension liability (asset)~ ending (a)- (b) 

Plan fiduciary net position as a percentage of total pension liability 

Covered-employee payroll 

Net pension liability (asset) as a percentage of covered-employee payroll 

2014 

$ 169,875 
313,189 

8,028 

(131,702) 
359,390 

4,071,819 

$ 4,431,209 

$ 250,211 

666,704 
(131,702) 

(1 ,892) 
783,321 

3,973,516 

$ 4,756,837 

$ (325,628) 

107.35% 

$ 2,134,899 

15.25% 

This is a 10-year schedule, however the information in this schedule is not required to be presented retroactively. 
Years will be added to this schedule in the future fiscal years until1 0 years of information is available. 
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CITY OFFAIRVIEW, TENNESSEE 
SCHEDULE OF CONTRIBUTIONS BASED ON PARTICIPATION 

IN PUBLIC EMPLOYEE PENSION PLAN OF TCRS 
JUNE 30, 2015 

2014 2015 

Actuarially determined contribution $ 
Contributions in relation to the actuarially determined contribution 

250,211 

250,211 

$ 169,012 

169,012 

Contribution deficiency (excess) $ $ 

Covered-employee payroll $ 2,134,899 $ 2,283,946 

Contributions as a percentage of covered-employee payroll 11.72% 7.4% 

This is a 10-year.schedule, however the information in this schedule is not required to be presented retroactively. 
Years will be added to this schedule in the future fiscal years until 1 0 years of information is available. 

Notes to Schedule of Contributions Based on Participation in Public Employee Pension Plan TCRS: 

Valuation date: Actuarially determined contribution rates for 2015 were calculated based on the July 1, 2013, 
actuarial valuation. 

Methods and assumptions used to determine contribution rates: 

Actuarial cost method 

Amortization method 

Remaining amortization period 

Asset valuation 

Inflation 

Salary increases 

Investment rate of return 

Retirement age 

Mortality 

Cost of living adjustments 

Frozen initial liability 

Level dollar, closed (not to exceed 20 years) 

1 year 

1 0 year smoothed within a 20% corridor to market value 

3.0% 

Graded salary ranges 8.97 to 3. 71% based on age, including 
inflation, averaging4.25% 

7.5%, net of investment expense, including inflation 

Pattern of retirement determined by experience study 

Customized table based on actual experience including 
adjustments for some anticipated improvement 

2.5% 
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Property Tax 
Tax Year Levied 

1998 $ 10,535 $ 
1999 478,189 
2000 553,776 
2001 585,113 
2002 611,608 
2003 650,603 
2004 667,711 
20D5 822,596 
2006 878,470 
2007 912,721 
2008 930,618 
2009 968,177 
2010 970,088 
2011 978,138 
2012 1,003,876 
2013 1,019,161 
2014 1,048,649 
2015 N/A 

$ 

CITY OF FAIRVIEW, TENNESSEE 
SCHEDULE OF CHANGES IN PROPERTY TAX RECEIVABLE 

FOR THE YEAR ENDED JUNE 30, 2015 

Property Tax 
Receivable Anticipated/ 

Balance Current Year Adjustments Allowance for 
June 30, 2014 Lev~ and Collections Uncollectibles 

315 $ - $ (315) $ -
662 - (662) 
321 - (321) 
154 - (154) 
139 - (139) 
135 (135) 
192 - (192) 
235 - (52) (183) 
614 (240) (374) 
142 22 (164) 
340 - 87 (52) 
626 - (241) -
223 - (61) -

2,158 - (805) -
7,851 - (6,830) 

25,120 - (20,694) -
1,087,000 27,709 (1 ,085,394) -

1,699,500 

1,126,227 $ 1,727,209 $ (1,116,126) $ (773) 

NOTE: All uncollected taxes for years prior to 2015 have been turned over to the Williamson County's Clerk and Master. 
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Net Property 
Tax Receivable 

Balance 
June 30, 2015 

$ 

375 
385 
162 

1,353 
1,021 
4,426 

29,315 
1,699,500 

$ 1,736,537 
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CITY OF FAIRVIEW, TENNESSEE 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED JUNE 30, 2015 

CFDA 
Federal Grantor/ Pass-Through Grantor Number Contract Number 

Federal Awards 

U.S. Department of Homeland Security (SAFER) 97.083 EMW-2012-FH-00146 

U.S. Dept. of Transportation/ TN Dept. of Transportation 20.607 14-374~0 

TOTALFEDERALAWARDS 

NOTE: This schedule was prepared on an accrual basis. 
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Expenditures 

$ 129,840 

58,853 

$ 188,693 
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PATTERSON, HARDEE & BALLENTINE, P.C. 

Certif:ted Public Accountants 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 

MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING 

STANDARDS-

To the Mayor and Commissioners of 
City of Fairview, Tennessee 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities and each major fund of the City of Fairview, Tennessee, as of and for the year ended June 30, 
2015, and the related notes to the financial statements, which collectively comprise the City of Fairview, 
Tennessee's basic financial statements and have issued our report thereon dated October 23, 2015. 

Internal Control over Financial Reporting 

In planning and performing .our audit of the financial statements, we considered the City of Fairview, 
Tennessee's internal control over financial reporting {internal control) to determine the audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the City of Fairview, 
Tennessee's internal control. Accordingly, we do not express an opinion on the effectiveness of the City 
of Fairview, Tennessee's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
deteCt and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that were not identified. Given these limitations, during our audit we did not identify any deficiencies 
in internal control that we consider to be material weaknesses. We did identify certain deficiencies in 
internal control, described in the accompanying Schedule of Findings and Questioned Costs that we 
consider to be significant deficiencies {2015-001, 2015-002, and 2015-003). 

1889 General George Patton Drive, Suite 200 Franklin, TN 37067 phone: 615-750-5537 fax: 615-750-5543 



( 

( 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City of Fairview, Tennessee's financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed an instance of noncompliance or other 
matters that is required to be reported under Government Auditing Standards and which is described in 
the accompanying schedule of findings and questioned costs as item (2015-002 and 2015-003). 

City of Fairview, Tennessee's Response to Findings 

City of Fairview, Tennessee's response to the findings identified in our audit is described in the 
accompanying Schedule of Findings and Questioned Costs. City of Fairview, Tennessee's response was 
not subjected to the auditing procedures applied in the audit of the financial statements and, accordingly, 
we express no opinion on it. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 

October 23, 2015 

47 



( 

( 

CITY OF FAIRVIEW, TENNESSEE 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2015 

SUMMARY OF AUDITOR'S RESULTS 

1. The auditor's report expresses an unqualified opinion on the financial statements of the City of 
Fairview, Tennessee. 

2. Three significant deficiencies were disclosed during the audit of the financial statements as reported 
in the Report on Internal Control Over Financial Repo"rting and on Compliance and Other Matters 
Based on an Audit of Financial Statements Performed in Accordance with Government Auditing 
Standards. See 2015-001,2015-002, and 2015-003. · · 

3. Two instance of noncompliance was disclosed during the audit. See 2015-002, 2015-003. 

FINDINGS-FINANCIAL STATEMENTS AUDIT 

2015-001 
Criteria: 

Condition: 

Cause: 

Effect: 

Questioned Costs: 

Recommendations: 

Response: 

2015-002 

The City must maintain effective internal controls over financial reporting that 
would identify, during the regular course of operations, financial reporting errors. 

Financial reporting errors occurred during the year ending June 30, 2015, 
including but not limited to improper amounts reported for cash, grants receivable, 
deferred inflows, accounts payable, accrued expenses, and fund balances. 

Conditions occurred due to lack of effective controls over financial reporting. 

Several general ledger amounts for balance sheet accounts were not reported at 
correct amounts. 

No questioned costs are associated with this finding as the financial statements 
have been adjusted. 

The City should implement stronger internal controls over financial reporting, 
emphasizing the use of checks and balances and the City Manager's oversight. 
Further, the City should increase stall training on financial reporting. 

We have increased the City Manager's and City Recorder's oversight roles and 
increased staff training. 

Criteria: Per Resolution No 17-14, the City must separate from the unassigned funds the 
State Street Aid funds by the end of the 2015 fiscal year. 

Condition: The State Street Aid has not been put into a separate account. 

Cause: The City Finance Director believed the requirement began in 2016 or that it was 
required as funds became available. 

Effect: The City is not in compliance with Resolution No 17-14. 

Questioned Costs: No questioned costs are associated with this finding. 

Recommendations: The City should segregate the restricted and committed funds according to the 
Resolution or amend the Resolution. 

Response: We will begin segregating fUnds into separate accounts in the 2016 fiscal year. 
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2015-003: 

CITY OF FAIRVIEW, TENNESSEE 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2013 

Criteria: The City is required to prepare a budget in accordance with all requirements in 
Tennessee Code Annotated Section 6-56-203. 

Condition: The City's actual expenditures exceed the amount appropriated in the budget for 
the General Fund. · 

Perspective During the year, road maintenance was completed. The City planned to use funds 
Information: received from grant reimbursement; however, to request reimbursement the City 

must first disburse the funds for work performed. The work was complete by the 
end of the fiscal year and the accrued liability is properly recorded. The City did 
not disburse the funds; therefore, the grant revenue is properly not recorded. 

Cause: The City did not. amend the budget before the work was performed, which 
resulted in expenditure exceeding the budget. The City Finance Director also 

·misunderstood how the grant funds would be recorded. 

Effect: The expenditures related to the increases in accounts payables allowed for 
expenditures to exceed the amount appropriated in the budget. 

Questioned Costs: No questioned costs are associated with this finding. 

Recommendations: The City should monitor accounts payable closely and amend the budgeted 
appropriations before approving projects. 

Respon~e: We agree that the budget should have been amended before the project was 
approved and will monitor pending projects for budget revisions before bids are 
accepted. 
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CITY OF FAIRVIEW, TENNESSEE 
SCHEDULE OF PRIOR YEAR FINDINGS 
FOR THE YEAR ENDED JUNE 30,2015 

Financial Statement Findings: 

Finding Number Finding Title 

2013-002 
Internal Controls 
(original finding# 2013-002} 

2014-001 
Actual Expenditures exceed Amounts Appropriated in Budget 
(original findinQ # 2013-001) 
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Status 

Repeated 

Repeated 


